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Abstract
Objective: The objective of this study was to provi

public payers by the pharmaceutical industry in European countries.

Method
reimbursem
and reviewed the compilation
Results: Information is available from 31 European countries. Di:
industry were reported for 25 European countries. Such discounts exi
in-patient sector only in four countries. Six countries reported not havin
rebates granted by industry. The most common discounts and rebates are prit
such as in-kind support, price-volume and risk-sharing agreements are also in pl.
common. Many of these arrangements are confidential. Differences regarding type
and frequency of updates and the amount of the discounts and rebates granted exist ai

Conclusions: In Europe, discounts an
tools to contain public pharmaceutical ex
not achieve the desired results and in the fe
many of these arrangements impedes transparenc
measures is recommended.
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Discounts and rebates granted_
to public payers for medicines In

rtment, Gesundheit Osterreich challenges do policy makers face? Which role do reimbursement aspects play in the
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Healts tf, Suibenog €, 1016 e European countries, including all 28 European Union Member States. Key pricing

ranted to public payers for medicines in s : : : :
Medicine price data will be provided as an illustrative snapshort.
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de an overview about the existence and types of discounts and rebates granted to

s: Data were collected via a questionnaire in 2011 Officials from public authorities for pharmaceutical pricing and

ent represented in the PPRI (Pharmaceutical Pricing and Reimbursement Information) network pr ‘
The right to health, including access to essential medicines, is a human right

scounts and rebates granted to public payers by the pharmaceutical
st both in the in- and out-patient sectors in 21 countries and in the > . >
\g any regulations or agreements regarding the discounts and medlClneS, affordable prices are a major element, [()gether with a rational selection
ce reductions and refunds linked to sales volume but types
lace. A mix of various types of discounts and rebates is g !
s, the organizational and legal framework, validity (WOI’ld Health Organlzatlon 2004)
mong the surveyed countries.

d rebates on medicines granted by the pharmaceutical industry to public payers are common
penditure. They appear to be used as a complimentary measure when price regulation does

. . "
w European countries with no or limited price regulation. The confidential character of . 1P ¢ : i i
y and may lead to a distortion of medicines prices. An analysis of the impact on these they aim to ensure prOVldlng their pOpl]lﬂ.thl’lS with Safe, effective and hlgh quality
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Chapter 19
Review Pharmaceutical Pricing urope

Sabine Vogler and Jaana E. Martikainen

Abstract How are medicine prices decided upon in European countries? Which

pricing process? Are there communalities and similarities between European coun-
tries? This chapter provides information on pharmaceutical pricing policies in 30

policies at ex-factory price level as well as in the supply chain will be presented.

19.1 Introduction

ovided the information

(Hogerzeil 2004, 2006; Hogerzeil et al. 2006). To ensure access to essential
and use of medicines, sustainable financing and reliable health and supply systems

This is of relevance for all the countries the world over, no matter whether they
are low- and middle-income countries or high-income countries. European coun-
tries use the same principles in their pricing policies and funding strategies when

medicines. Many European countries have universal coverage of health care and
the.y }.1ave advanced pricing policies. At the same time, they are continuously
adjusting their policies in order to achieve the policy aims, particularly in times

endering

of economic hardship. This has been true especially during the recent years when

Gesundhe

Introduction
Governments' medicines policies aim to provide to their
population  safe, affordable and effective medicines, with

additional policies have been implemented in some countries:
The Netherlands introduced the so-called preferential pricing
policy which is a tendering system in the out-patient sector 9,

particular regard to essential medicines [1-4]. This objective n
is compromised by financial restraints which all European, 10]. In Germany rebates on medicines prices are negotiated
[5-7). The most between sickness funds and manufacturers [11, 12, and S. Vogler (2<)

including high-income, countries are facing
commonly applied policy measures in response to the global
financial crisis are price cuts, increase in co-payments, value-

tendering-like models in the pricing and/or reimbursement Health Economics Department, WHO Collaborating Centre for Pharmaceutical Pricing and
process in the out-patient sector are also in place in other Reimbursement Policies, Gesundheit Osterreich GmbH/Geschiiftsbereich OBIG—Aus%rian
Health Institute, Vienna, Austria

e-mail: sabine.vogler@goeg.at

European countries (e.g. Denmark, Hungary, Slovakia) [13-15].
The Belgian model of such tendering by the sickness funds, the
“Kiwi model”, proved not successful and is no longer being

added tax (VAT) rates on medicines and in the distribution add-
ons [8]. Such measures are usually implemented by executive
tion rather swiftly. During the last years, however,
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