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Pharmaceutical pricing and reimbursement poli cies / in- and out-patient sectors

Grants the authority to market new drugs in Canada once they have met the regulatory requirements for safety, efficacy and quality.

The Patented Medicine Prices Review Board (PMPRB)

Regulates the price of all patented medicines sold in Canada to ensure that they are not excessive.

Reviews the prices charged to wholesalers, hospitals and pharmacies.

Drug prices are compared to prices of similar drugs in a therapeutic class and/or to prices in seven comparator countries: France, Germany, ltaly,
Sweden, Switzerland, the United Kingdom and the United States. Drug products are categorized by degree of innovation: breakthrough; substantial,
moderate, or slight/no improvement. Yearly price increases are limited to changes in the Consumer Price Index.

IN-PATIENT

PRICING
factory gate level

All drugs administered in hospitals are fully funde d by the Medicare system at no cost to patients und  er the Canada Health Act.
Canadian hospitals operate under fixed budgets, and procure drugs typically through purchasing programs that establish group contracts for set prices. The
hospital then buys directly from the manufacturer at the contract price.

OUT-PATIENT

Prescription drug costs in Canada are covered by a blend of public and private drug plans, as well as out-of-pocket payers.

PUBLIC (42.0%)*

PRIVATE (35.8%)*

Out-of-pocket (22.2%)*

Most employers provide private drug insurance for working-age
beneficiaries and their dependants.

*Source: Canadian Institute for Health Information, 2014

pan-Canadian Pharmaceutical Alliance (pCPA) ) T Gl

Private plans do not negotiate the prices of brand-name
drugs collectively and do not benefit from the dis-
counts/rebates available for public plans.

Generic drugs
The generic prices that are negotiated by the pCPA are
available to both the private and out-of-pocket markets.

PRICING

Wholesale and pharmacy markups
No policies exist. These may be negotiated by individual insurers
(e.g. Preferred Pharmacy Networks).

The Common Drug Review (CDR) and
pan-Canadian Oncology Drug Review (pCODR)

Private plans generally cover all prescription drugs, although
private formulary plans do exist, in which case, private drug
plans make their own listing decisions.

Cost-sharing

Cost-sharing structures take the form of co-insurance, co-
payments, deductibles, and maximums. Recent concerns over
the long-term sustainability of private plans in Canada have
resulted in an increased use of cost management mechanisms,
such as mandatory generic substitution, greater use of managed
formularies, prior authorization and multi-tiering (promoting the
use of more cost-effective medicines), preferred pharmacy
networks, increased cost sharing, pooling of high-cost
beneficiaries, and the elimination of retiree benefits, among
others.
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